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MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Legislative Department) 

New Delhi, the 18th December, 1995/Agrahayana 21, 1917 ( Saka) 

The following Act of Parliament received the assent of the President on 
the 16th December, 1995, and is hereby published for general information:— 

THE TECHNOLOGY DEVELOPMENT BOARD ACT, 1995 

No. 44 OF 1995 

[16 th December, 1995] 

An Act to provide for the constitution of a Board for payment of 
equity capital or any other financial assistance to industrial 
concerns and other agencies attempting development and 
commercial application of indigenous technology or adapting 
imported technology to wider domestic applications and for 
matters connected therewith or incidental thereto. 

BE it enacted by Parliament in the Forty-sixth Year of the Republic 
of India as follows:— 

CHAPTER I 
PRELIMINARY 


1. (1) This Act may be called the Technology Development Board Short 

Act, 1955. title 

and 

(2) It shall come into force on such date as the Central Government corn- 
may, by notification in the Official Gazette , appoint. mence- 

ment. 

2. In this Act, unless the- context otherwise requires. — Defini¬ 

tions. 

(a) "Board" means the Technology Development Board consti¬ 
tuted under sub-section (1) of section 3; 
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(h) "Chairperson" means the Chairpeison of the Board; 

(c) "Fund" means the Fund for Technology Development and 
Application constituted under sub-section (1) of section 9; 

(d) "member" means a member of the Board and includes the 
Chairperson; 

(e) "prescribed" 7 means prescribed by rules made under this Act; 

(/) "Secretary" means the Secretary of the Board appointed under 
sub-section (0 of section 4; 

(g) woids and expressions used herein and not defined but 
defined in the Research and Development L ess Act. 1986, shall have 
the meanings respectively assigned to them in that Act. 


CHAPTER 11 


TECHNOLOGY DEVELOPMENT BOARD 


Ccmstitu* 

tion 

and 

incorpo- 
iaiion 
Of tlio 
Board. 


3. (1) The Central Government shall bv notification in the Official 
Gazette, constitute, for the piupc A es of this Act, a Board to be called the 
Technology Development Board. 

(2) The Board shall be a body corporate by the name aforesaid 
having perpetual succession and a common seal with power, subject to the 
provisions of this Ad, to olinU.-icL and shall, h A the said name, sue and 
be sued. 


(3) The Board sha 1 ! consis* of the following member namely: — 


(a) the Secretary to the Government of Tnd'a 
incharge of the Ministry or D A nartmcnt of the Cen¬ 
tral Government dealing with Science and Tech¬ 
nology 


(b) the Secretary *o the Government of 
India incharge of the M'nisrrv or Department of 
the Central Government dealing with Scientific 
and Industrial Research 

(c) the Secretary to the Government of 
Indtia incharpe of the Ministry or Department 
of the Central Government dealing with Finance 

(Expenditure) 

(d) the Secretary to the Government of 
Indlia incharfe of ine Ministry or Department 
of the Central Government deal'mp with Defence 
Research find Dpvclopment 

(e) the Secretary to the Government of 
Indlia incharge of the Ministry or Department 
of the Central Government dealing with Indus¬ 
trial Development 

(f) the Secretary to the Government • of 
Indlia incharge of (he Ministry or Department 
of the Central Government dealing with Rural 
Development 


ex officio 
Chairperson; 


ex officio; 


ex-officio; 


ex offlch; 


ex officio; 


ex off Mo; 
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(g) such number of persons, not exceeding 
four as may be prescribed, to be appointed by the 
c entral Government from amongst persons having 
experience in technology development and applica¬ 
tion, banking and finance, industry, agriculture and 

' rural development; and 

(h) Secretary of the Board ex offclo. 

(4) The term of office and othci conditions ot seivice of members 
specified in, clause (g) of sub-section (3) shail be Mich as may be 
prescribed. 

(5) The Chairperson shall, m autiiuon to prcsiuing over Uie meetings of 
the Board, exercise and discharge suen powers and uuties of the Board as may 
be delegated to him by the Board and sued omer powers and duties as may be 
prescribed. 

(6) No act or procecamg ot the Board shail be invalidated merely by rea¬ 
son cf— , 

(a) any vacancy in, or any defect in the constitution of, the Board; 

(b) any defect in the appointment of a person acting as a member 
of the Board; 

(c) any irregularity in the procedure of the Board not affecting the 
merits of the case. 

4. (1) The Board may appoint the Secretary and such other officers and 
employees as it considers necessary for the efficient discharge of its functions 
under this Act. 

(2) The terms and conditions of service of the Secretary and other officers 
and employees of the Board shall be such as may be determined by regulations. 

5. 00 Subject to the rales made in this bulialf, the Board may appoint such 
committees as may be necessary for the efficient discharge of its duties and 
performance of Us functions under this Act. 

(2) The Board shall have the power to co-opt as members of any committee 
appointed under sub-section (2), such number of persons who are not members 
of the Board as it may think fit, and the person so co-opted shall have the right 
to attend the meetings of the committee, and take part in the proceedings of 
the committee, but shall not have the right to vote. 

6. The Board may— 

(a) provide equity capital, subject to such conditions as may be. 
determind by regulations, or any other financial assistance to industrial 
concerns and other agencies attempting commercial application of indige¬ 
nous technology or adapting imported technology of wider domestic ap¬ 
plications; 

(b) provide financial assistance to such research and development in¬ 
stitutions engaged in developing indigenous technology oi adaptation of 
imported technology for commeicial application, as may be recognised by 
the Central Government; 

(c) perform such other functions as may be entrusted to it by the 
Central Government. 


Secretary 
and other 
officers 
and em¬ 
ployees of 
tho Board. 

Commit¬ 
tees of 
Lho 
Board, 


FuMctiong 
of the 
Board. 
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CHAPTER 111 


APPLICATION FOR GRANT OF FINANCIAL ASSISTANCE 


Application 
for grant of 
finan«ial 
assistance, 
etc. 


7. (1) An application for grant of 'financial assistance for the puiposes men¬ 
tioned under section 6 shall be made to the Board in such form as may be 
prescribed. 

(2) The Board may, after examining the application and after making such 
enquiries as it deems necessary by order in writing, either grant the financial 
assistance or refuse to grant the same: 


Provided that no refusal of grant shall be made unless an opportunity is 
given to the applicant of being heard. 


CHAPTER IV 

FINANCE, ACCOINIS AND AUDIT 


Grants 
end 
loans 
by the 
Central 
GoveTn- 
ment. 

Fund for 
Techno¬ 
logy 
Develop¬ 
ment 
and 
Appli¬ 
cation. 


8. The Central Government may, aftei due appropriation made by Parli i- 
ment by law, in this behalf, make to the Board grants and loans of such sums 
of money as that Government may consider necessary. 


9. (2) There shall be constituted a Fund to be called the Fund for Tech¬ 
nology Development and Application and there shall be credited to the Fund— 

(a) any grants and loans made to the Board by the Central Govern¬ 
ment under section 8; 

(b) all sums received by the Boaid from any other source; 

(c) recoveries made of the amounts granted from the Fund; and 

(d) any income from investment of the amount of the Fund. 

(2) The Fund shall be applied for meeting— 

(a) expenses on the object and for the puiposes authorised by this Act; 

(b) salaries, allowances and other expenses of officers and other em¬ 
ployees of the Boaid; and 

(c) expenses of the Board in the discharge of its functions under this 

Act. 


Transfer 

of 

money 

receipts 

and’ 

liabili¬ 

ties. 


10. On and from the commencement ol this Act,— 

(a) the moneys standing at the credit of the Venture Capital Fund 
formed under section 5 of the Research and Development Cess Act, 1986 
which is part of the Development Assistance Fund established by the 
Development Bank under section 14 of the Industrial Development Bank 
of India Act, 1964 shall stand transferred to and vest in the Board; 

(b) all sums of money due to the Development Bank immediately 
before such commencement shall be deemed to be due to the Boaid; 

(c) all debts, obligations and liabilities incurred, all contracts or agree¬ 
ments entered into and all matters and things engaged to be done by, with 
or for the Development Bank immediately before such commencement 
for or in connection with the purpose of the' Venture Capital Fund 


32 of 1986, 

18 0*1964. 



* L. . 1J IliJi: UJ'ii^i j t, Ui' HNUJA a^iu^iuujjj ,iN A ixvx 4, 

snail be uluucu ld nave oceu liiJuui-u, chicjcu auu or engaged to De 

OOIIL t>y, Wuii ul iUt me joiiiitii, ajiu 

(.<0 an biuib aim ouu.r icy.u pjueeeuiugs msuiuieu 01 winch could 

LJUVC Di A n jiisuaiuu uy ui agaiusi uie i A evnopuiciu oaoK immediately 

Uwlilk. outu dJuiinv.i^Liil A iLl. Jiuj, uo WJiluuUUi Ui lllMltUUXl DV Of 

- I f m 

.t^Ulli.lL LIIL uualLI. 

««. i i.c iw.mi j.i.iii pK A aic, in bucn lunn anu ai sucn time ill each 

niunciai year, as> may uc piusciiucU, us ouuget 101 uie ne A c iinuacial year, 

siiowing tut csumaLcu ILCCI A IS and c ..paiuiiurc ul Inc i>oara and lorward tiie 
baiiic lo die Central (jovLinmcni. 

12. The BoiUd shall pieparcj in such torin and at such time in each 

JmaTLCial year, as may be piesaibed, lib annual report, giving a lull account 

ut its activities during the prtM.jja linaucial year, and submit a copy thereof 
Lo liic Central Government. 

13. (i) The Board shall maintain proper accounts and other relevant 
records and prepare an annual statement ol accounts in such form as may 
bo prescribed by the Central Government in consultation with the Comp- 
Lrollci and Auditor-General of India. 

(.2) I he C'oinpuollei and Auditor-General of India qr any other 
pel sou appointed by hiim in connection wit-h, the auditing of the accounts 
oi' the Boaid undt-'i Hna Act shall have the same rights and privileges 
and the authority in connection with A uch uudiit ay the Comptroller and 
Audiior-Ueneidl of India has in connection with the audliting of thfi\ 
Government accounts and, in particular, shall have the right to demand 
the production of books, accounts, connected vouchers and other docui- 
menUs and papers and to inspect any of the oilices ol the Board under 
this Act. 

i 

(3) The accounts of the Board shall be audited by the Comptroller 
and Auditor-General of India annually and any expenditure incurred in 
connection with such audit shall be payable by the Board to the Comptroller 
and Auditor-General of India. 

(4) The Board shall furnish to the Central Government before such 
date as may be prescribed its audited copy of accounts together with auditor's 
report. 

14. The Central Government shall cause the annual report and auditor’s 
report to be laid, as soon as may be after they arc received, before eacl; 
House of Parliament. 


CHAPTER V 

MISCTif LANF.OUS 

15. (1) An industrial concern or an institution receiving financial! 
assistance from the Board shall furnish returns to the Board in such form and 
at such time as may be determined by regulations. 


Budget. 


Annual 

Report- 

Accounts 


and 

audit. 


Annual 

report 

and 

auditoru 
report 
to be 
laid 
before 
Parlia¬ 
ment. 


Returns 
to be 
furnished 
to the 
Board. 
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Power 
of the 
Central 
Govern¬ 
ment 
to issue 
direc¬ 
tion. 


(2) The Board may authorise an officer to visit any industrial coftn 
cem or institution referred to hi sub-section (1) at any time to verify thg 
accuracy of any return made under this section. 

16. (1) Without prejudice to the foregoing provisions of this Act, the Board 
shall, in the discharge of its functions and duties under this Act, be bound by 
such directions on questions of policy as the Central Government may give in 
writing to it from time to time: 

Provided that the Board shall, as far as practicable, be given an opportunity 
to express its views before any direction is given under this sub-section. 

Cd) The decision of the Central Government whether a question is one of 
policy or not shall be iinal. 


Power 

of 

Central 
Govcin- 
ment. 
to super¬ 
sede 
the 

Board. 


17. (1) If at any time the Central Government is of op ini on- 

fa) that on account of grave emergency, the Board is unable to 
discharge the functions and the duties imposed on it by or under the 

provisions of this Act; or 

' (b) that the Board has persistently made default in complying with 

any direction issued by he Central Government under this Act or in the 

discharge of the functions and duties imposed on it by or under the 

provisions of this Act anJ as a result of such default the financial posi¬ 

tion of the Board or the administration of the Board has deteriorated; or 


(c) that circumstances exist which render it necessary hi the public 
interest so to do, 

the Central Government may, be notification in the Official Gazette, supersede 
the Hoard for such period, not exceeding six months, as may be specified in 
the notification. 


(2) Upon the publication of a notification under sub-section (1) super¬ 
seding the Board,— 

(a) all the members shall, as from the date of supersession, vacate 
their offices as such; 

(b) all the powers, functions and duties which may, by or under 
the provisions of this Act, be exercised or discharged by or on behalf 
of the Board shall, until the Board is reconstituted under sub-section 
(5), be exercised and discharged by such person or persons as the 
Central Government may direct; and 

(c) all property owned or controlled by the Board shall, until the 
Board is reconstituted under sub-section (3), vest in the Central 
Government. 

(5) On the expiration of the period of supersession specified in the 
notification issued under sub-section (1), the Central Government may 
reconstitute the Board by a fresh appointment and in such case any person 
or persons who vacated their offices under clause (a) of sub-section (2), 
shall not be deemed to be disqualified for appointment: 

Provided that the Centml Government may, at any time, before the 
expiration of the period of supersession, take action under this sub-section. 
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45 of 1860. 


(4) The Central Government shall cause a notification issued under 
sub-section (1) and a full repou of any action taken! under ffliis section 
and the circumstances leading to such action to be laiid before each 
House of Parliament a I the earliest. 


18. The Board may, by general or special order in writing, delegate 
to the Chairperson or any other member or to any o lfl cer of the Board, 
subject to such conditions and limitations, if any, as may be specified in 
the order, such of itsjrowers and functions under this Ac\ (except the 
power under section 22) as it may deem necessary. 

19. All members, offices arid ether employees of the Board shall be 
deemed, when acting or purporting to act in pursuance of any of the pro¬ 
visions of this Act, to be public servants within the meaning 1 of sectlion 21 
of the Indian Penal Code. 


Delegation. 


Members, 
officers 
and em¬ 
ployees 
of the 
Board 
lo be 
public 
servants. 


20. No prosecution or other'egal proceeding shall 1 lie Hgains( the Gov¬ 
ernment, or the Board or any committee npnontccl by it or any member 
of the Board or mch committee o> any officer -or employee of the Govern¬ 
ment or the Board or any otfn'r person authorised by the Government or 
the Board, for anything which k in p.ood faith done or intended to be done 
under this Act or the rules or regulations mode thereunder. 


Protec¬ 
tion of 
aUion 
tukea in 
good 
faith. 


21. (I) The Central Government may, Ky- notification in the Omctial 
Gazette, mafe rules to carry out the provisions of this Act, 

(2) .Without prejudice to the Generally of 'he forgom,", power, such 
rules mly provide for all or any of the following matters- namely:— 


1 'owerof 
Central 
Govern¬ 
ment 
to make 
Rules. 


(a) the number of members of the Board under clause (g) of 
sub-section (3) of section 3; 

(b) the term of office and niTier condition?: 1 of service of thle 
members of the Board, under sub-section (•'+) of section 3; 


(e) the powers and duties of the Chairperson under cub-section 
C?) of section 3; 


(d) the constitution of committees under sub-section (1} of sec¬ 
tion 5; 

(e) the foim of application under sub-section (1) of section 7; 

(f) the form in which and the tinif at which the Board shall 
prepare Hs budget under section 11 and its annual report under sec¬ 
tion 12; 

(q) the form of apnunl statement of account A under sub-section 
(1) of section 13 and the date before which the audited copv of the 
accounts mav be furnished to the Central Government under sub- 
secttion (4) of that section; 

(h) any other matter which is to be, nr mav be. nrescribeel or 
in respect of which provision is to be- or may be, made by rules. 




Power 
of Board 
to make 
regula¬ 
tions. 


Rules 
and 
rcgu- 
tlons to 
be laid 
before 
Par lift 
ment. 
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22. (2) The Board may, with the previous approval of the Central 
Government, by notification m the Official Gazette, make rcgulat.ons con¬ 
sistent with this Act and the rules generally to cany out the provisions of 
this Act. 

(2) In particular, and without prejudice to the generality of the fore¬ 
going power, such regulations rouy provide for all or any of 'he following 
matters, namely:—• 

(a) the terms and conditions of service of the Secretary and other 
officers and employees of the Board under sub-section (2) of section 4; 

(b) the conditions subject to which equity capital may be pro¬ 
vided by the Board under clau.se (a) of section 6; 

(c) the 'form in which and the time at which the returns may be 
furnished to the Board under sub-section U) of section 15. 

23. Every rule and evex*y regulation made under this Ac( shall be laid, 

as soon as may be after it is made, before each House of Parliament, while 

it is in session, for a total period of thirty days which may he comprised in 

one session or in two or more successive sessions, and if, before (he expiry 
of the session immediately following the session or the successive sessions 
aforesaid, both Houses agree in making any modification in the rule or 

regulation or both Houses ag'ce that the iule or regulation should not be 

made, the rule or regulation shall thereafter have effect only in such modi¬ 
fied form or be of no effect, as the case may be; -o, however, that any such 
modification or annulment shall be without prejudice to the validity of 
anything previously done under that rule or regulation. 


K, L. MOHANPTJRIA, 

Secy, to the Govl. of India. 


CORRIGENDA 

In the Industrial Development Bank of India (Amendment) Ordinance. 
1995 (Ord. 2 of 1995") as published tin the Gazette of India, Extraordinaay, 
Part II, Section 1, dated the 13th January, 1995 (Issue No. 5),— 

1. At page 6,— 

(/) in line 4, after "director 1 ', insert "under" 1 ; 

(if) in line 25, for "cause", read "clause". 

2. At page 7, in Ijine 18, for "sub-section", read "sub-sections". 

3. At page 8, in line 42, for "India", trad ' Indian". 
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Sue. X] 

4. At page 9,~ 

(/) inline XI, jar ‘ 'may extern, read ' may extend"; 
(it) in line 18. for ‘holtdoy'"\ read "holiday"; 

«<») i n line 21, /01 ',» Sunday", react "no Sunday". 

5. At pa#e 10, in line 15, for "71", read "IT. 


CORRIGENDA 

In the Cable Television Networks < Regulation) Ordinance, 1995 
(Ord. 3 of 1995) as published ki the Gazette of India, Extraordinary, 
Part II, Section 1. dated rhe 17th Jami.-iry, lfW5 (Is A ue No. 6),— 

1, Ai page 3, m Uw 3fl. k>' "K a g A t A ". tec hi "gadgets". 

2, At page 4. m line 12 jiK "fceleV‘?ion", rwd "t»le%'ision". 


CORRIGEHDTM 

In ihe Banloing Companies (Acquisition and Transfer <ti Under¬ 
takings) Amendment Ordinance. 1995 (Ord. 4 of 1995) a* published in 
the Gazette of India, Extraordinary, parti U; Section 1, dated tho 21si 
January, 1995 (Issue No, 7). st. page 3, '«n line 2,,for "corespond-", fead 
"correspond-" 


i*RiNTEO BY TflB MANAOBR, GOVEBNMKNT OF CvDJA PHBSS, Ml?<TO KOWJ, IvEW DMJH 
MCP PUBLaBHID BY THE COBTntOLLSlt OF FUBUCATIONS, DKUU 1995. 




